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COMMERCE

(Honours Core)

Paper : COM-HC-5026
( Fundamental of Financial Management)

Full Marks : 70

Time : Three hours

The figures in the margin indicate
Jull marks for the questions.

Answer either in English or in Assamese.

1. Choose the right answers : 1x10=10
W TeCo! R Tferear g
(@) Financial decision involve
e Fare swye =
() Investment, financing and dividend
decision

RN, [Rerm o e Prae
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(b)

(@)

(iii)

Investment, financing and sales
decision

Rfcst, Remm ois [{fes g

Financing dividend and cash
decision

FeEs, el S J9v Fae

Discounting or present value is

G i TG e W

()

(%)

(iii)

(iv)

BO3F0 0248

Same as compounding

CATATTS 191 G

Exact opposite of compound or
future value

TSR A5 el 41 e 320

Slightly different from compounding
technique

CTHECNS (FPETd 291 SEe 524

None of the above

@5FF o8 w2

(c) Capital budgeting deal with
LA ST (@A 2T
() Cash management
W ARG (EHeEe)
(i) Management of working capital
I oA ARDER (@)
(i) Managing fixed assets
! TTH ARDIET ()
(iv) None of the above
89[¥F YIS 7

(d) If the required rate of return is lower
than the interest payable on bond the
value of bond shall be higher than its
face value.

(Statement is true or false)

THIfES 5T THT T T 2 SIS TG 4
fFiRe e @R =

(Cfeeol b1 @2 92)
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(e)

Issue of equity share is

T S [{ifeT =
(i) Short-term source of fund

I A SR PR

(i) Long-term source of fund

RERET Afed B PR

(iti) Medium~-term source of fund
TGFAR e SoE e

(iv) None of the above
B9[S OIS T

(f) Cost of capitéll of a firm is

@bt 2fSVITE T 4T =]

(i) The minimum rate of return
expected by its investors
REGIRIE Faew aes Sl T

(i) The maximum rate of return
expected by its investors
RN 7=ifE AR wres
SIE

(iii) The marginal cost of capital
s @b @G 29

(iv) None of the above
85[S9 bIS 7=

BO3FO 0248 : 4

(g)

(h)

EPS refers to

EPS Mt B

(i) Earning Plan Scheme

() Earning Per Share

(i) Earning Profit Scheme

(iv) None of the above
82I]9 IS 727

On the basis of concept, Working
Capital may be classified -

IRIGA! A 4990 SEPIR caTiRets 1 =

() Regular Working Capital and
Reserve Working Capital

GERIEIE RIS GEORC ISR RS (Ead)
IS e
(i) Gross Working Capital and Net
Working Capital
30 PROT I SIS S5 DI e
(i) Permanent Working Capital and
Temporary Working Capital
FR SROTI S S SRR RO
ST
(iv) All of the above
@599 I0ICH20!
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(i) Ownership securities are represented
by debenture

Statement is

N FRiveleg Fre da-es el FE
Rafewi—

(i) True (3b)

(i) False (F®)

() Corporation Finance is a wider term
than business finance

Statement is —

IR Reees [aeE ¢ [Kes #Im a
Tiemi—

(i) True ()

(i) False ()

Answer the following questions in about 50
words each : 2x5=10

o eTIRS lfothis Ted ¢o Bl W R feege

14t

(@) What is the nature of financial
management ?

e ~RpEmR e e
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(b) What is net present value ?
2PS T o 2

(c) Define operating leverage.
SR Ereicres ket @ |

(d) What is stock dividend ?
25 weigH 52

(e) What is dividend ?

el 2

Answer any four of the following questions
in about 150 words each : S5x4=20

O [Rzpize bIfAbI el S¢ob] *E foege TRAl 3

(a) Briefly explain the source of long-term
financing.

Rplene Ko TPTHE b6 DIl 91 |

(b) Distinguish between financial leverage
and operating leverage.

Ten GreEs s SR FeEss TR
A<y il
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(c)
(d)

|
(e
i

(g)

(h)

Explain the capital budgeting process.
S ATSHT aifeFa <000 <=4 |

Explain the various forms of dividend.
Rifon 2T FSe REG 01 <

Explain the significance of cost of
capital.

Tk TR Ol IR

State the consequences of over
capitalisation.

Sy o eaed #AfReN T 9|

Explain the main tools of cash planning
and control.

51 SAfREml S e 24 sTegferTrz i
Sl '

State the limitation of financial
management.

G SRBIET TNTROPTR Gzl T |

BO3FO0 0248 8

Answer any three of the following

questions :

10x3=30

woTe MAIERT [ fofsy Tel Feal 8

(@)

(b)

()

BO3F0 0248

Discuss the traditional methods of
capital budgeting decision.

DG A b e B S e B Kl R ET S DY
ICADA 4 |

What are the basic strategies of efficient
cash management? Discuss the
importance of cash budget as a tool of
liquidity management. 5+5=10

o 4o W AARDIETE AT FHEEPER /e
517 4 SARGIERIS SifRe R5Itel 9517 & TS
ARG IOl Nl I |

Elaborate Modigliani and Miller
hypothesis of dividend decision.
Examine it’s validity.

ezl e Piaied (Fae Modigliani (1%
Miller 3 4i56ii< REE SGETE 391 | 379 AT

STl Redgd F4l|
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(d) Explain the characteristics of financial

management. Describe the goal of
financial management. 5+5=10

el ARvEmE @FEERTR i w9 [Rem
ARBIERE PR [Read e |

(e) Explain the concept and determinants
of working capital. 2+8=10
IROFA JoE AIFENCEl I TN o 2
(TP el 51 22
(f)’ A company is considering to purchase
one of the following two computers the
details of which are given below.
(A G513 Jo! F#CHIRT A& A1 700
FTOR R Prare o1 | (TR 1o Rase
weTe Al T
Year Cash In flow (in Rs) Discount factor
Computer A Computer B at10%
1st 20,000 22,000 0-909
2nd 24,000 40,000 0-826
3rd 26,000 8,000 0:751
4th 18,000 20,000 0683
Sth 12,000 10,000 0:621
BO3F0 0248 10

Cost of the Computer A and Computer
B is Rs. 55,000 each.

IO A Wi FITHR B qERIbe AR
7 24 Rs. 55,000

Calculate Net Present Value and
suggest which one should be purchased
by management of the company.

gpe I6N Loy Rl IR ARTETNST
P! FAThR BfRateT Toom frail|
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